
 
TAXATION OF FOREIGN NATIONALS IN RUSSIA 

 
1. When and who should file an income tax return (3-NDFL) 

    Apart from Russian citizens, foreign nationals and stateless persons are also required by law to file 
their income tax returns with Russian tax authorities. In some cases, this also applies to income earned 
outside the Russian Federation. 
 
 

2. Resident or nonresident 
    Paragraph 2 of Article 207 of the Tax Code of the Russian Federation explains who a tax resident is. 
A tax resident is an individual residing in the Russian Federation for at least 183 calendar days within 
12 consecutive months. 
    The specified period of 183 days is determined by adding together all the calendar days during which 
the individual resided in Russia and the days the individual went abroad for a short-term treatment or 
education for 12 consecutive months, and at the same time, at least 183 days in the tax period (in line 
with paragraph 2 of Article 207 of the Tax Code of the Russian Federation). 
    Article 207 of the Tax Code of the Russian Federation does not stipulate that the above 183 calendar 
days should follow in succession. Therefore, the days required for one to become a tax resident do not 
necessarily have to be consecutive. They may be interrupted, for example, during holidays and 
business trips. 
    Having or not having a Russian citizenship is irrelevant when determining one's status as a tax 
resident. In other words, a foreign national or stateless person may be considered a tax resident of the 
Russian Federation. In turn, a Russian citizen may not necessarily be a tax resident of the Russian 
Federation. 
 

 
3. Compulsory income declaration 

    Taxpayers, required by law to file their tax returns with a tax authority located at their place of 
registration, can be divided into groups in accordance with paragraph 1 of Article 227, paragraph 1 of 
Article 227.1, and paragraph 1 of Article 228 of the Tax Code of the Russian Federation: 

    individuals conducting entrepreneurial activities without forming a legal entity; 
    privately practicing notaries and lawyers with law offices, and other persons engaged in 
private practice in accordance with the law; 
    foreign nationals carrying out labour activities, who are hired by individuals under a 
patent issued in accordance with Federal Law N 115-ФЗ dated 25 July 2002 “On the Legal 
Status of Foreign Nationals in the Russian Federation” (hereinafter referred to as Federal 
Law N 115-ФЗ); 
    individuals – based on the amount of remuneration received from individuals and 
organizations who are not tax agents, on the basis of labour and civil contracts signed, 
including income earned under employment or lease contracts; 
    Individuals – based on the amounts received from the sale of property owned by these 
persons under ownership and property rights, except as provided for in paragraph 17.1. of 
Article 217 of the Tax Code of the Russian Federation, when such income is not taxable; 
    individuals – tax residents of the Russian Federation, except those Russian military 
personnel specified in paragraph 3 of Article 217 of the Tax Code of the Russian 
Federation, earning income from sources outside the Russian Federation, – based on the 
size of such income; 
    Individuals earning other income not taxed by tax agents, – based on the size of such 
income; 
    Individuals earning income in the form of remuneration paid by organizers of lotteries, 
totalizators and other risk-based games (including those that use slot machines), – based 
on the size of such income; 
    individuals earning income in the form of remuneration paid to them as heirs (legal 
successors) of authors of works of science, literature and art, inventions, useful models and 
industrial designs; 



 
    individuals earning from other individuals, who are not individual entrepreneurs, income 
in cash and in kind as a gift, except as provided for in paragraph 18 of Article 217 of the Tax 
Code of the Russian Federation, when such income is not taxable. 

 
 
4. Voluntary income declaration 

    Individuals, who are not obliged to file a tax return, may voluntarily file a tax return with the tax 
authority at the place of residence (paragraph 2 of Article 229 of the Tax Code of the Russian 
Federation). Such tax return may be filed to obtain the following: 

    standard tax deductions (if during the tax period, the deductions were not provided to 
the taxpayer or were provided less than as stipulated by Article 218 of the Tax Code of the 
Russian Federation) (paragraph 4 of Article 218 of the Tax Code of the Russian 
Federation); 
    social tax deductions (when paying for tuition and medical treatment, for non-state 
pension schemes and (or) voluntary pension insurance, when transferring own funds for 
charity, and when paying from January 1, 2009 additional insurance premium for the funded 
part of the labour pension ) (paragraph 1 of Article 218 of the Tax Code of the Russian 
Federation); 
    property tax deductions when selling property or buying a home (paragraph 1 of Article 
220 of the Tax Code of the Russian Federation); 
    occupational tax deductions on income earned for work (services) performed under a 
civil contract, and for remunerations or fees received for the creation, execution or other 
use of works of science, literature and art, royalties to authors of discoveries, inventions 
and industrial designs (if such deductions were not provided by tax agents) (Article 221 of 
the Tax Code of the Russian Federation). 

 
 

5. Taxable income 
    Income can be earned from sources both inside and outside the Russian Federation. Moreover, 
some taxpayers are required to pay personal income tax on both these two types of income, while 
others are required to pay personal income tax only on income earned from sources inside the 
Russian Federation. It all depends on whether the taxpayer is a tax resident of the Russian 
Federation or not (in accordance with paragraphs 1 and 2 of Article 209 of the Tax Code of the 
Russian Federation). 

 
 

Taxpayer status Income recognized as subject to taxation 
under the Personal Income Taxlaw 

An individual who is a tax resident of the Russian 
Federation 

Income from sources inside and (or) outside 
the Russian Federation 

An individual who is not a tax resident of the Russian 
Federation 

Income from sources inside the Russian 
Federation 

 
    Article 208 of the Tax Code of the Russian Federation establishes an open list of taxable income. 
This means that income not expressly provided for in this list, except, of course, income not 
considered for taxation, should be considered as an income. 
    In accordance with Article 208 of the Tax Code of the Russian Federation, the following kinds of 
income earned inside and outside the Russian Federation are taxable: 

- dividends and interests 
- insurance payments 
- income from copyrights or other related rights 
- income from the sale and rental of real estate 
- income from the sale of shares or other securities 
- income from the sale of shares in the authorized capital of organizations 
- income from the sale of consumer rights 



 
- income from the sale of other assets 
- remunerations for work and actions performed or rendered. Directors’ emoluments and similar 
payments received by members of the managing body of an organization 
- pensions, benefits, grants and other similar payments 
- income received from the use of any means of transport, as well as fines and other sanctions, 
obtained for idle time (delay) of any vehicles at loading (unloading) stations 
- other income 

 
 

6. Tax return deadlines 
    As a general rule, taxpayers are expected to file a tax return no later than April 30 of the year 
following the tax period (paragraph 1 of Article 229 of the Tax Code of the Russian Federation). 
    It is important to note that if April 30 falls on a weekend and (or) on a non-working holiday, the tax 
return must be filed no later than the next working day (paragraph 7 of Article 6.1 of the Tax Code of 
the Russian Federation). 
    The deadline for payment of accrued taxes is no later than July 15 of the year following the tax 
period. 
    Some situations have special tax return deadlines (paragraph 3 of Article 229 of the Tax Code of the 
Russian Federation). 

 
Situation Tax return deadline 

Termination of business activities (private practice)      Five days after termination of the activities 
Termination of activities (by a foreign person) whose 
earnings are taxable in accordance with Articles 227 
and 228 of the Tax Code of the Russian Federation, 
and departure of that foreign person from the territory 
of the Russian Federation 

No later than one month prior to departure 
from the territory of the Russian Federation 

    
 Paragraph 1 of Article 229 of the Tax Code of the Russian Federation does not establish deadlines for 
persons voluntarily filing their tax returns. However, it should be noted that the deadline for refund of 
overpaid tax is limited to three years (paragraph 7 of Article 78 of the Tax Code of the Russian 
Federation). This means that a tax return with the deductions claimed and an application for refund of 
the tax may be filed within three years after the date of tax payment. 
    If a foreign national plans to terminate his activities in Russia and leave the country’s territory before 
the end of the calendar year, that foreign national is required to file his tax returns no later than one 
month prior to his departure from the territory of the Russian Federation. That foreign national must pay 
personal income tax no later than 15 days after filing his tax returns. 
    If an individual fails to file a tax return within the established deadline, then that individual may be 
subject to a penalty of 5% of the tax payable (surchargeable) under that tax return, for each full or 
incomplete month, from the deadline established for filing the tax return. The penalty shall not be more 
than 30% of that amount and shall not be less than 1000 roubles. 
    It should be noted that if the international treaties of the Russian Federation stipulate other personal 
income taxation rules than those described above, then the rules of such treaties shall prevail. 
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